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Financial Results

1. Revenue
2. Profit/{loss) before tax
3. Profit/(loss) for the period

4. Profit/(loss) attributable to
ordinary equity holders of
the parent

5. Basic earnings/(loss) per
share (sen)

6. Proposed/Declared
dividend per share {sen)

7. Net assets per share
attributable to ordinary
equity holders of the parent
(RM)

Remarks :

circulation.

[dd/mm{yyyy]
RM'000

11,930
137
-460
-460

-0.38

0.00

[ddimmiyyyy]
RM'000

12,591
4,498
3,356
3,356

2.76

0.00

AS AT END OF CURRENT QUARTER*

1.3900

[dd/mmiyyyyl]
RM'000
35,616
3,007

2,045
2,045

1.69

0.00

AS AT PRECEDING FINANCIAL
YEAR END

Net assets per share attributable to ordinary equity holders of the parent {RM) is computed as Total
Shareholders'Funds {excluding Minority: Interest) divided by total number of ordinary shares in
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[dd/mmiyyyy]
RM'000
58,060
25,260
18,291

18,291

15.05

0.00

14300

Note: For full fext of the above announcement, please access the Bursa Malaysia website at

www.bursamalaysia:com

Part A3: ADDITIONAL INFORMATION

S e R G
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT YEAR PRECEDING -CURRENT YEAR PRECEDING
-+ QUARTER* YEAR TO DATE* YEAR
CORRESPONDING CORRESPONDING
QUARTER , PERIOD
31/03/2009 31/03/2008 31/03/2009 31/03/2008
[ddimmfyyyy] [ddlmmiyyyy] Iddimmiyyyy] [dd/mmiyyyy]
RM'"000 M'000 RM'000 RM'000
1. Gross interest income 2,509 1,855 6,958 4,805
2. Gross interest expense 1,407 154 2,609 423
Remarks :
Note: The above information is for the Exchange internal use only.
© 2009 Bursa Malaysia Berhad. All rights reserved.
- 06/05/2009

https://bursalink.bursamalaysia.com/link/hlcap/plc local.nsf’adca?b6c8485b21d43...




HLG Capital Berhad
Condensed Consofidated Balance Sheet
As at 31 March 2009
As at current As at preceding
financial financial
quarter year ended
31 March 2009 30 June 2608
Restated
Note RM'000 RM000
ASSETS
Cash and short ferm funds 80,0675 113,007
Deposits and placements with banks i
andg ather financial institutions 71 29
- Securities held-for-iraging - 8 26,436 7,034
Held-to-maturlly investments g 2,445 2,445
Loans and advanees: 10 79,404 38,001
Other assets 11 109,861 113,744
| Statutory deposits. with Bank Negara Malaysia 240 -
Tax recoverable 545 560
Properly and equipment 7,122 3516
Intangible assets 89,282 5,257
Deferred tax assets 1,254 .. 1,330
| TOTAL ASSETS 405,734 285,023
LIABILITIES
Deposits from customers 12 . 605 -
Deposits and placement of barks and
- otfier inancial institutions 13 | 9,811 -
Short term- bormowings 444,000 24,600
Other liabilitios - 14 T 84,744 89,666
240,060 114,266
EQuUitY
| Share capital - 123,448 123,448
Shares held by £508 Trust {3,973) (3.5638}
Resarvas 46,189 50.877 -
Sharehalders’ equity - 165,674 170,757
TOTAL LIABILITIES AND EQUITY 405,734 285,023
COMMITHMENT AND CONTINGENCIES 20 344,398 247,231
Net assets per share attributable to ordinary 4% -
equity holders of the parent {(sen)* 139 sen 143 sen

The condensed -consolidated statément of changes in equity should be lead in conjunction with the
-audited financial statements for the year ended 30 June 2008 and the accompanying .explanatory

; nates affached fo the interim financial statements,

* Net assets. per share atfributable ta ordinary equify holders of the parent (RM) is o&riputed as Total
. Bhareholders' Funds {exdudmg Mrnonty Interest) divided by tolat number of ordinary shares in

<lrculation.




HLG Capital Berhad

+ - Condensed Consolidated Income Statements
.. For the financial quarter ended 31 March 2009

Financlai guarter ended | Financial yvear to date
Restated | Restated
31-Mar-09 31-Mar-08 | 31-Mar-09 | 31-Mar-08
Nofe RM000 RM'000 RM'000 RM'009
_ Interest Income 15 2,609 1,855 6,968 4,905
- linterest expense’ 16 {1,407} {154)| {2,609) {423)
Net inferest income 1,102 1,701 4,349 4,482
'-.fNon Interest fncome 17 . 10,828 10,880 31,267 53.578
Net Incorne 11,930 | 12,591 35616 - 58,060
. |Other Operating Expenses 18 {i2,326) {7.733)] (32,634) (31,892)
" JProfit from operations (396} 4,858 2,982 26,068
{Allowance for)iwrite back of losses on .
" -loans and advances " 18 {833) (10) {833) (747)
* [(Allowancs for)fwnte back of other e
receivables 1,366 {350 858 1)
) “1Profit before taxation 137 4,498 3,007 25,260
- JTaxation .- {597) (1,142 (962) {6,969)
LNet (loss)/profit for the Tinancial period {460): ' 3,356 2,045 18,291
#(Loss)iEarmngs per share (sen) ] )
JBasic {0.38) 2.76 168 15.05
|Fully diluted (0.38) 276 1.69 15.05

- The condensed consolidated statement of -changes in equity should be read in conjunction with the
- audited financiat statements for the year ended 30 June 2008 and the accompanying explanatory notes

attaf-hed to the inferim financial statements




HLG Capital Berhad

-. Condensad Consclidated Statement of Changes in Equity

‘For the financial quarter ended 31 March 2909

Non-Distributable —»

*JAs at 31 March.2008

| Shares held
by ESOS General Retained
Share capital Trust reserve earnings Total
RATGQ0 RM000 RM'000 RIGOC RM'000

|As at 1 July 2008 123,448 {3,568} 543 50,334 170,757

Net profit for the financial péried - - - 2,045 . 2,045
JDividend Paid - - - (6,723) 6,723}
TPurchase during the year - £405) - - (405)

" |As at 31 March 2009 123,448 (3.973) 543 45.656 165,674

As at 1 July 2007 .123,448 (3.081) 543 27,569 148 479

iNet profit for the financial per{od - - - . 18,291 18,201
. |Dividend Paid - . - {4,357) 4.357)
{Purchase during the year - {115) - - (115)

123,448 | {3,196) 543 41,803 162,293

financial statements,

- The.condensed consolidated statement of changes in equity should be fead in conjunction with the audited financial
statements for the year ended 30 June 2008.and the accompanying explanatory notes aftached to the interim




HLG Capital Berhad
-- Condensed Consolidated Cash Flow Statement
" For the financial quarter ended 31 March 2009

* Financial yearto

CASH FLOWS FROM OPERATING ACTIVITIES

Proftt before taxation
Adjustments for non-cash items

Operating profit before working capital chénge_s
Net {increase)/decrease in working capital

Cash generated from/(used in) operations

Tax paid

Tax refund

Inferest paid

Net other operafing income

-|Net cash generated from/(used in} operating activities

- |CASH FLOW FROM INVESTING ACTIVITIES
- Net investment in property, equipment and investments

. INet cash genérated fromf{used in} investing acﬁvities

- . |CASH FLOWS FROM FINANCING ACTWIT!ES

Dividend paid
- Drawdown/(Repayment) of short term borrowings
Purchase of shares held by ESOS Trust

|Net cash generated from/{used in) financing activities .

NET INCREASEI(DECREASE) IN CASH AND CASH
EQUIVALENTS :

JCASH AND CASH EQUIVALENTS AT BEGINNING OF
FINANGIAL PERIOD

PERIOD

{CASH AND CASH EQUIVALENTS AT END OF FINANCIAL

date-
Restated
31-Mar-09 | 31-Mar-08
RM'000 RM'OOQ
3,007 25,260
2,240 (976)
5,247 24,284
{5,266) 1,880
{39) 26,174
{1,367) {7.913)
1,153 .-
{2,482) {423}
317 1,707
438 19,545
{136,499) {1,773)
- {136,499) {1,773)
(6,723) (4,357}
120,300 {9,100}
{405) (115}
113,172 {13,572)
(22.891) 4,200
113,037 94,275
90,146 98,475 _

. The condensed consolidated statement of changes in-equity should be read in conjunction
with the audited financial statements for the year ended 30 June 2008 and the
accompanying explanatory notes attached to the interim Tinancial statements.




" HLG Capital Berhad

- Notes to the interim financial statements
- - for the financial quarter ended 31 March 2009

- - Explanatory Notes Pursuant to Financial Reporting Standard 134 {"FRS 134"}
"+ and Revised Guidelines on Financial Reporting for Licensed Institutions (ENM/GP8)

~ Issued by Bank Negara Malaysia
1.

Basis of preparation

The interim financial statements (“Report”) are unaudited and have been prepared in accordance with FRS 134,
Interitm Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements of HLG Capital Berhad ("HLGC" or the “Company”}Group (“the Group") should be

- read in conjunction with the audited financial statements for the financial vear ended 30 June 2008. These
. explanatory notes attached to the interim financial statements provide an explanation of events and transactions
- that are significant to an understanding of the changes in the financial position and performance of the Group

-gince the financial year ended 30 June 2008.

The accounting policies and presentation adopted for this interim financial repori are consistent with those adopted
in the audited financial statements for the financial year ended 30 June 2008,

‘BNM has granted indulgence to the Bank and other lacal banks in Malaysia from complying with the requirements
on-the impairment of loans under the revised 'Guildeline on Financial Reporling for Licensed Institutions'

- {"BNM/GP8"). Under the revised BNM/GP8, the impaired foans have to be measured at their estimated recoverable

amount. This requirement is -principally similar to the requirements under RS 139 - Financial Instruments:
Recognition and Measurement. In view of the deferment of the implementation of FRS 139 in Malaysia, the banking
subsidiaries- and other focal banks in Malaysia will be deemed to be in compliance with the requirement on the
impairment of loans under the revised BNM/GPS if the allowanee for non-performing loans, advances and financing

. is computed based on BNM's guildelines on the ‘Classification of Non-Performing Loans and Provision for

L Substandard, Bad and Doubtiul Debts' ("BNM/GP3") requirements.

The preparation of Financial Statements in conforrity with Financial Reporting Standards and Bank Negara
Malaysia Guidelines requires the use of cerfain critical accounting estimates and assumptions that affect the

- reported amounts of assefs and liabilities and disclosure of contingent assets and liabilifies af the date of the
Financia! Statements, and the reported amounts of income and expense during the reported pertiod. it also requires

Directors to exercise their judgement in the process of applying the Group and Bank's accounting policies.

-Although these estimates and assumptions are based on the Directors’ best knowledge of current events and

actions, actual results may differ from those estimates.

Revised Guidelines on Financial Reporting for Licensed Institution (“"BNM/GP8")

The Group previously classified its securities portfolio as short term or. long term investments and these were
accounied for at cost/market valueffair value on an aggregate porifolio basis. Upon the adoption of BNM/GPS, the

-Group has classified and accounted for its securities portfolio as follows:

‘ (&) Securities held-for-frading ("HET")

--Securities are classified as HFT where held for purpose of selling or repurchasing and shall be stated at fair
- -value. Any gain or loss arising from a change in the fair value will be recognised in the income statement.

~ Interest is calculated using the effective interest method and is-recognised in the income statement. Dividends
on equily instruments are recognised in the income statement when the right to receive payment is established




HLG Capital Berhad
Notes to the interim financial statemenis”
- for the financial quarter ended 31 March 2009

1. Basis of preparation (cont'd) -
" Revised Guidelines on Financiat Reporting for Licensed Ilnstitution {"BNM!GPS") {cont'd)

(b) Securities held-to-matwity ("HTM")

HTM investments are securities with fixed payments and maturity and the Group has positive intention and
abifity o hold to maturity. These investments are measured at amortised cost using the effective interest
method. Gain or loss is recognised in income statement upon disposal. Amortisation and impairment loss are
recognised in the income statement.

{¢} Securifies avallable-for-sale {"AFS")

Securities that are not classified as the two calegories above are classified as AFS securities and are
- measured at fair value (or at cost when fair value cannot be determined with reasonable ceriainty) less any

impairment loss, Any gain or loss arising from a change in the fair value will be recognised directly in equity

through the statement of changes on equity and any impaitment losses and forelgn exhange gains and losses
- are recognised in the income statement.

inferest is calculated using the effective interest method and is recognised in the income statement. Dividends
on equity instruments are recognised in the income statement when the right -to receive payment is
esfablished. -

- The adoeption of above represent changes.in accounting policies which have applied restrospectively. The effects of

. - changes in accounting policies on the opening reserves of the Group are shown in-the consolidated statement.of

- changes.in equity. Certain comparative figures have been reclassified to conform with current year's presentation
- ‘pursuant to the adoption of BNM/GP8. The restatement of ceriain comparatives are shown below :

Effect of
change in
As policies
previously per - Reclassification of As
: . reported BNM/GPS accounts per BNM/GP8  restated
Consolidated Batance Sheet (Dr.)/Cr. ~(Dr.)/Cr. (Dr.)Cr. {Dr.)fCr. -
as at 30 June 2008 RM'G00 RM'GOO RM'OOO RM000
ASSETS .
Property and equment 3616 - - 3,616
. Other investments . 2,445 - (2,445) -
Intangible assets 5,257 - - 5,257
Deferred assets 1,330 - - 1,330
" Trade: receivables - 111,300 - {111,300} -
Tax recoverable 560 - - 560
_ ~Otherreceivables - : 79,367 - (79,367) -
Manager's stocks and promotional itemns 9,274 - {9,274} -
Marketable securities 7,034 - {7,034} -
Short term funds . 252,989 - (252,889) -
Held for trading investments - - - 7,034 7,034
Securifies held-to-maturity . . . - _ 2,445 2445
- ‘Securities available-for-sale - - : - - -
Cash & short term fund : - - .- - 113,007 113,007
Deposits and placement with bank and other
- financial institution -. - ) 29 29
.. .Other assets : o - - 113,744 113,744
. Loans, advances and financing S - - 38,001 38,001
473,172 - (188,149) 285,023




‘HLG Capital Berhad - - . o -
- Notes to the interim financial statements ' '
~. for the financial quarter ended 31 March 2009
Effect of
change in
As policies :
previously per Reclassification of As
reported BNM/GP8 accounts per BNM/GPS restated
Consolidated Balance Sheet {Dr.)Cr. {Dr.XCr. (Dr.}Cr. {Dr.)/Cr.
as at 30 June 2008 {contd.) RM'000 RWM'000 RM'G00 RM'000
EQUITY AND LIABILITIES
Equity
Share Capital 123,448 - - 123,448
Shares held by ES0S (3,568) - - (3,568)
Reserves - 50,877 - - 50,877
- Liabilities ‘
Provision for retirement benefits 1,011 - (1.011) -
Short term borrowings 24,600 - {24,600) -
Trust accounts 94,746 - {94,746) -
“Trade payables 163,959 - {163,959} -
Other payabies 17,763 - (17,763} -
Taxation 336 - (336) -
Bank Loans and overdraft - - 24,600 24,600
Other liabiliies - - 89,666 89,666
. 473,172 - (188,149) 285,023
Consolidated Profit and Loss
for quarter ended 31 March 2008
interest Income - - 1,855 1,855
‘Interest expense - - (154) (154)
Non interest income - - 10,880 10,820
.Overhead expenses - - {7.733) (7,733}
Allowance for losses - - - {360) (360}
Operating income 23,073 - (23,073} -
-Other operating income 755 - (755} -
Personnel cost {5,432) - 5,432 -
Other operating expenses (13,717) - 13,717 -
~ Finance cost (181) - 181 -
Profit before taxation 4498 - - 4,498
~ Taxation {1,142) - - {1,142)
- Net profit for the financial quarier 3,356 - - 3,356
Consolidated Profit and Loss
for period ended 31 March 2008
Interest Income - - 4,905 4,905
.Interest expense - - (423) {423)
Non interest income - - 53,578 53,578
Overhead expenses - - (31,992) {31,992)
Alfowance for losses - - (808) {308)
- Operating income 95,578 - {95,578) -

Other operating income 2,074 - (2,074) -
Personnel cost (16,446) - 16,446 -

- Other operating expenses (55:433) - 55,433 .
Finance cost {513) - 513 -
Profit before taxation 25,260 - - - 25,260
‘Taxafion (6,969) - - (6.969)
‘Net profit for the financial period 18,201 - - 18,291




HLG Capital Berhad : - '

Notes to the interim financial statements
for the financial quarter ended 31 March 2009

5.

7.

‘Status of matters giving rise to the auditors' qualified report in the audited financial statements for the
financiat year ended 30 June 2008 '

“The auditors did not qualify the financial statements for the financial year ended 30 June 2008.

Seasonality or cyclicality of operations

The operatians of the Group were not affected by any seasonal or cyclical factors.

Exceptional items / unusual events

- There were no exceptional items or unusual events affecting the assets, llabrlmes, equity, nef income orcash flows

of the Group during the financial quarter ended 31 March 2009.

Variation from financial estimates reported in preceding financial periodlyear

" There were no significant changes in financial estimates in the financial quarter ended 31 March 2009.

Issuance and repayment of debt and equity sec;urities

-.There are no issuances, cancellations, repurchases, resale and fapayments of debt and equity securities for the
- financial quarter ended 31 March 2009 except for the following:

(@) The Company had, on 8 November 2005, announced that the shareholders of the Company had approved the

.establishment of an Execufive Share Option Scheme (*Scheme”) of up to 15% of the issued and paid-up
ordinary share capital of the Company.

Approval from Bursa Malaysia Securities Berhad for the listing of and quotation of the new ordinary shares of
the Company to be issued pursuant to the exercise of options under the Scheme was obtained on 17 January
2008. The scheme was astablished on 23 January 2006 under a trust for employse (‘ESOS Trust’). :

b). The £S0S Trust is administered by an appointed trustee. The trustee will be entiled from time to time {o

accept financial assistance from the Company upon such terms and conditions as the Company and the
trustee may agree fo purchase shares in the Company from the open market for the purpose of this trust. The
-shares purchased for the benefit of the ESOS holders are recorded as "Shares held by ESOS Trust” in the
Group and the Company’s Balance Sheet as deduction in arriving at the shareholders’ equity. Totat shares
held by ESOS Trust comprise 3,843,600 shares in the Company costing RM3,973,381 inclusive of fransaction

costs, as at 31 March 2009.

' The ESOS options have not been granted as at end of the financial peried.

Dividends paid

There was no dividend paid during the financial quarter ended 31 March 2009.




HLG Capital Berhad
. Notes to the interim financial statements
- for the financial quarter ended 31 March 2009

{Restated)
. As at "As at
31.3.09 30.6.08
RM0D0 RM"000

8. Securities held-for-trading

At fair value
Quoted securities:
Shares 5129 8,805
Unit frust 20,306 229
Securities held-for-trading 25,435 7,034
9. Held to maturity investment
At fair value
Unquoted securities at fair value .
Shares 2,445 2,445
Held to maturity investment 2445 2,445
10, Loans, advances and financing
{i} By type of financing
Revolving credit 37,568 -
“Share Financing 44,620 - 38,748

“Gross foans, advances and financing 82,188 38,748

Aliowance for bad and doubtful debts
- Specific

- Genera}

Net loans, advances and financing

(1465)  (360)
(1,319) (387)
79,404 38,001

{ii) By type of customers
-Domestic business enterprises .
- Others . 36,106 -
Individuals ' ’ 44551 38,748

Other domestic entities 1,531

Gross loans, advances and financing 82,188 38,748

(iii) By interest/profit rate sensitivity
“Fixed rate

Other fixed rate loan 44,620 38,748

44,620 38,748

Variable rate
- 37,568

Cost-plus

Gross loans and advances 82,188 38,748

{iv} By economic purposes
Working capital '
Purchase of securities

17,002 -
65,186 38,748

Gross loans and advances 82,188 38,748

(v) Non-performing loan by economic purposes

Purchase of securities 2,267 360

360

~ Gross non-performing loans and adv_anc:_.as‘ . _ ' 2,267




HLG Capital Berhad
Notes to the interim financial statements

-for the financial quarter ended 31 March 2009

40. Loans, advances and financing

- {vi) Movements in the non-performing loans and advances:

At beginning of the year

Reclassified as performing during the period/year

Amount tfransferred in respect of acquisition
~ Amount recovered

Less : Specific allowance
Net non-performing loans and advances

Ratio of net non-performing loans and advances

to net foans and advances

S {vii} Movemenis in the allowance for bad and doubtful debts are as follows:

General allowance
At beginning of the year

-Allowance madef{written back) to income statement '

Amount transfer in respect of acquisition

As % of gross loans and advances less specific allowance

Soecific gllowance
At beginning of the year

Allowance madef(written back) to income statement

Amount transfer in respect of acquisition

" 11. Other Assets
Trade receivables
Interest receivable
Other receivables,-deposits and prepayments
12. Deposits from customers
. Fixed deposits
The maturity structure of fixed deposits :

One year or less

The deposits from customer are source from the following types of customers:

- Business enferprise

.13, -Deposits and placement of banks and other financial institutions -

Other financial institutions

10

(Restated)
As at As at
31.3.08 30.6.08
RM'000 RM'000
122 360
2,145 -
{802) -
1,465 360
£1,465) {360)
0% 0%
711 387
508 -
1,319 387
1.6% 1.0%
122 360
1.343 -
1,465 360
92,619 106,544
2 -
10,240 13,200
109,861 113,744
605 -
605 -
605 -
9,811 -




'HLG Capital Berhad
- Notes to the interim financial statements
- for the financial quarter ended 31 March 2009

- {Restated)
As at As at
31.3.09 30.6.08
14, Other liabilities . . , RM000  RM'000
Trade payables : . . 68,173 70,556
- Inferest payable 281 63
" Others 15,280 19,047

84,744 59,666

Financial year to date

{Restated)
: 31.3.09 31.3.08
15. Interestincome : RM'000 RM'000
Loans and advances
- Interest income other than
recoveries from NPLs 3,787 3,197
Moeney at call and depesit placements
‘with financial institutions : : 2,633 1,423
-Others . - 538 285
. 6,958 4,905
16. Interest Expanse
. Borrowings 2,481 423
. Deposits and placements of banks and
_ cother financial institutions ) _ 53 -
‘Deposits from other customers . : 75 -
) 2,609 423
17. Non Interest Income
(a)} Feeincome:
_ Net brokerage and commission from stockbroking business 16,928 34,277
Net commission from futures business a1 630
Net unit trust and asset management income 13,759 16,916
' : 45

Other fee income

31,688 51,868

{b) Net frading income:
- -+ -Gain/(loss} arising from trading in securities held-for-trading:

- realised gainf(loss) ‘ - 1
- unrealised gain/floss) . {1,698) . 837
‘ {1,698) 838
{c} Gross dividend income from:
Securities quoted in Malaysia )
Securities held-for-trading s ' -9 507
Unquoted securities: :
Held-to-maturity invesiments ' _ , 45 49
989 566
{d) Otherincome:
Gain on disposal of property, plant
and equipment ' 73 | 1
‘Other operating income 315 318
388 . 316

. Total Non Interest Income 31,267 53,578

11




HLG Capital Berhad
‘Notes to the interim financial statements
- for the financial quarter ended 31 March 2009

18.

. Depreciation of property, plant & equipment

“19.

Other operafing expenses

Personnel costs

- Salaries, allowances and bonuses
. Others

Estabtishment costs
Rental of premises

Amcrtisation of intangible assets

" - Information technology expenses

Others

Marketing expenses
Advertisement and publicity
Others

Administration and general expenses

‘Telecommunication costs

" Printing & stationery

Others

. Total overhead-expenses

Financial year to date

Allowance for Losses on Loans, Advances and Financing

Group and Bank

- Allowance for bad and doubtful debts:

Specific allowance

" . = Made in the financial period

20.

General allowance (net)
- Made in the financial period

Commitment and Contingencies

{Restated)
__31.3.09 31.3.08
RM"000 RM'000
13,676 13,9086
4,392 2,845
2,597 1,761
1,144 1,034
247 99
2,563 2,032
1,774 1,245
72 812
1,585 2,303
473 608
201 347
3,820 5,000
32,634 31,992
{122) (360)
{711) (387)
(833) (747}

In the normal course of business, the Group made various commitments and incured certain contingent fiabilities
with legal recourse to their customers. No material losses are anticipated as a resulf of these fransactions.

Any commitments that are )
unconditionally cancelled at any

_time by the bank without prior natice

31 March 2009 30 June 2008 {Restated)
. Risk ) Risk
Principal -Credit Weighted Principal Credit Weighted
Amount Equivalent Amount Amount -Equivalent Amount
RM ' 000 RM'000 RM'000 RM'000 RM'00C RM 000
344,328 - - 247,231 49,446 49,446
344,398 e - 247,231 49,446 49,446

i2 -




HLG Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 31 March 2009

21. Capital Adequacy Ratio

" BNM guidelines require the Banking subsidiary to maintain a certain minimum level of capital funds against the "risk-
- weighted" value of the assels and cerlain commitments and contingencies. The capital funds of the Investment

: Banking subsidiary as at 31 March 2009 met the minimum requirement.

As at
Capital adequacy ratio of Hong Leong Investment Bank Bhd 31.3.09
RM'0CO
Lomponents of Tier | and Tier If capital;
Tier-1 capital
Paid-up capital 123,500
. Other reserves: : :
Retained profit (1,454}
. 122,046
Goodwilt - {85,182)
Deferred {ax assets O (:115))
Total Tier-1 capital 36,045
~ Tier-2 capital
". Redeemable Preference Shares 1,631
Share Premium on RPS : 161,446
"General alfowance for bad and doubtful debts and financing 1,332

- Total Tier-2 capital 164,409

Total Eligible Tier-2 capital 36.045
“Total capital 72,090

Less: Investments in subsidiary companies - (18,875)

Capital base 63,215

Before deducting proposed dividends .— : -

Core capital ratio . ) . . 27.00%

Risk-weighted capital ratio . 39.86%

After deducting propoged diﬁidends )

Core capital ratio : o 27.00%

C 39.86%

Risk-weighted capital ratio
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HLG Capital Berhad
Notes to the interim financial statements
.. for the financial quarter ended 31 March 2009

22. Segmental reporting

. (8)  Segmentinformation by activities for the financial year ended 31 March 2009

Stack- Fund Merchant Futures Investment Eliminafion
broking management - - banking holding and 1 Consolidate
and and unit trust . others d
related management
aclivities . )
RM'000 RM000 - RM'0G0 RM'00C RM'000 RM'000 RWM'000
31-Mar-08 ‘
REVENUE & EXPENSES
Revenue
Net Inferest income - 5497 607 101 180 42,0386} - 4,349
MNon interest income 16,616 13,762 - - 902 {20) 7 31,267
Results :
Profit / {loss) from : 50 5,854 20 a7 {3,011) 7 3,007
operations
Taxation {962)
_ [Profit after taxation 2,045
31-Mar-08
REVENUE & EXPENSES
Revenue
Net Interest income 4,152 - 498 - - 128 (296} - 4,482
Non interest income 36,408 16,916 - - B30 169 {545} 83,578
Results
Profit / {loss) from 19,113 -7 .. (20) (848) {96) 25,260
operations ;
. [Taxation . 6,969
{Profit after taxation | 18,201 |

(b} Segment information by geographical -areas has not been disclosed as the Group operates principally in

Malaysia.

23. Property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial

. statemenits for the financial period ended 31 March 2009.
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- HLLG Capital Berhad

‘Notes to the interim financial statemenis

for the financial quarter ended 31 March 2009

24, Events after Balance Sheet date

25,

26,

27.

28.

There were no material events subsequent to the balance sheet date to-be disclosed.

Changes in composition of the Group

On 31 January 2008, the internal reorganization exercise undertaken by HLGC involving the transfer of the entire
businesses of SBB Securities Sdn Bhd and HLG -Securities Sdn Bhd to Hong Leong Invesiment Bank Berhad

(formerly known as HLG Credit Berhad and HLG Credit Sdn Bhd) {"HLIB") was completed.

Capital Commitments

There were no capital commitments for the purchase of properly, plant and equipment as at 31 March 2008,

Changes in Contingent liabilities

‘Details of confingent liabilifes since the last audited balance sheet dat_e are as follows:

(a) . HLG Unit Trust Bhd, a wholly-owned subsidiary of the Company, is the Manager of HLG Sectoral Fund

{'Funds”), which comprises five-sector funds. The Company provided a guarantee to Universal Trustee
{Malaysia) Berhad, the trustee of the Funds, that if any of the five sector funds falis below the minimum fund
.size of RM1 million, the Company would invest cash, equivalent to the shortfall, into the relevant fund.

As at 31 March 2009, the fund size of one of the funds was below RM1 million and the Company received
notice to invest cash equivalent to the shortfall of RM17,800.

Related party transactions

“ Al related party fransactions had been entered into in the ordinary course of business that had been underiaken at.

arms’ length basis on normal commercial terms. These transactions are within the ambit of the approval granted
under the Shareholders” Mandate for recurrent related party transactions obtained at a general meeting. :
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HLG Capital Berhad
Notes to the interim financial statements
for the financial quarter ended 31 March 2009

- -Explanatory Notes Pursuant to Appendix 98 of the Listing
- Requirements of Bursa Malaysia Securities Berhad

1.
- (a}

{b)

Performance review
Current financial quarter under review against previous corresponding financial quarter
.For the financial quarter ended 31 March 2009, the Group reported a profit before tax of RMO0.1 million compared

to a profit before taxation of RM4.5 million in the previous corresponding financial quarter. This is mainly due to
lower contribution from stockbroking business which was affected by lower Bursa Malaysia trading volume and

lower revenue from unit trust business which held back new fund launches due to weak market sentiment.

-Performance of current financiat quarter under review against preceding financial quarter

- For the current financial quarter ended 31 March 2008, the Group reported a profit before tax of RM0.1 million

simifar with the preceding financial quarter, after a writeback of excass provision from cument and prior year from
stockbroking business.

Prospects for the current financial year

Barring unforseen circumstances, the Group is expected to perform satisfactorily for the current financial year. The
Group has put in place measures to right-size .the cost base of its businesses and pursue new business

opportunities to diversify its revenue stream.

Variance in profit forecast and shortfall in profit guarantee

- The Group had not entered into any scheme that requires it to present forecast results or guarantee any profits.

Taxation

Financial quarter ended Financial year to dafe

31.03.0¢ 31.03,08 31.03.09 31.03.08
RM'G0O0 RM00Q RIM'000 RM'G00

[Tax expensef{income)
on Malaysian tax

- Current o 597 1,142 1,916 6,817
— Prior year . : - - {954) 152
597 1,142 962 6,968

Sale of properties / unquoted investments

- There were no sales of properties and unguoted investments for the current financial quarter under review.

Purchase [ disposal of quoted securities of the Group

-There were no purchases or disposals of quoted investments by the Group for the financial quarter under review

other than ihose transacted by the-stockbroking subsidiary in the ordinary course of business.
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HLG Capital Berhad

- ..Notes to the interim financial statements

for the financial quarter ended 31 March 2009

T.

Status of corporate proposal

- Acqusition of SBB Securities Sdn Bhd ("SBES™) and Southern Investment Bank Bhd {"SIBB") asset and
_tiabilities

On 19 October 2007, the Group announced that the Company together with HLG Credit Sdn Bhd ("HLG Credit"},

* SBB Capital Markets Sdn Bhd and CIMB Bank Bhd had entered into a conditional Share Sale Agreement for HLG
. Credit to acquire the entire equity inferest in SBBS for an indicative purchase consideration to be satisfied in cash
- based on net tangible assets of SBBS group of companies plus a premium.

- On the same date, the Group submitied an application to Bank Negara Malaysia/Minister of Finance in relation to.

the proposed acguisition of businesses of SIBB, in particular, identified assets and liabilities of SIBB (“SIBB Assets
& Liabilities”) for a tofal cash consideration fo be determined based on net book value of SIBB Assets & Liabilities

" as at the date immediately preceding the vesting date and premium.

On 14 May 2008, the above proposals were approved by Minister of Finance and approval-in-principle for HLG
Credii to be granted an investment bank status.

On 13 June 2008, the Group announced that HLG Credit together with HLGC entered into a conditional agreement

with SIBB and CIMB Bank Bhd in respect of the abovementioned proposed acquisition of SIBB Assets & Liabilities.

The abovesaid proposed acquisitions which were fabled at the Extraordinary General Meeting of HLGC held on 9
July 2008, were approved by the shareholders. . ‘ .

The proposed acquisition of SBBS was complsted on 22 October 2008.

The proposed acquisition of SIBB was completed on 31 January 2008.

The internal reorganisafion exercise undertaken by HLGC involving the transfer of the entire businesses of SBBS

and HLG Securities Sdn Bhd {("HLG Securities") fo HLIB was completed on 31 January 2009.

Following therefrom, HLIB has been granted a Capital Markets Services Licence by the Securities Commission and

-~ a Merchant Bank Licence by Bank Negara Malaysia, both effective 31 January 2009, enabling HLIB to provide a
- .range of investment banking products and services. '

Rights issue
On the 19 Jfanuary 2009, the Company announced the propose undertaking of the folfowings proposals:-

-.- @) a rénounceable rights issue of up to 123,448,334 Rights Shares in the Company at an indicative issue price of

RM1.00 per Rights Share on the basis of one (1) Rights Share for every one (1} existing Share held in the
Company;

- {b) increase in the authorised share capital of HLGC from RM200,000,000 comprising 200,000,000 Shares to

RM&500,000,000 comprising 500,000,000 Shares (Praposed Increase); and

- (c)yamendments to the Memorandum and Articles of Associalion of the Company (*Proposed Amendments”).

Group borrowings

- The short-term borrowings of the Group aré unsecured and denominated in Ringgit Matay_si_a._
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HLG Capital Berhad

Notes to the interim financial statements
for the financial quarter ended 31 March 2009

10.

Off-balance sheet financial instruments

There were no contracts involving off balance sheet financiat instruments that will significantly affect the risk or
. performance of the Group as at the date of issue of the Report.

Matferial litigation

- The Company and HLG Securities had been named as defendants in a Writ of Summons dated 21 March 2002

. filed by Boreo Securities Holdings Sdn Bhd (“BSH") and served on HLG Securities on 15 April 2002,

ETH

12.

BSH alleged that HLG Securities breached the terms of the sale and purchase agreement dated 31 October 2000
{"SPA") between HLG Securities and BSH for HLG Securities’ proposed acquisition of 100% equity interest in

- Borneo Securities Sdn Bhd for a total purchase consideration of RM88 million. The Company is of the view that the-
suit is baseless as the motion for the proposed acquisition was not approved by shareholders at the Extraordinary

General Meeting of the Company held on 24 October 2001 and accordingly, the SPA was terminated.

Dividends

-The Board of Dlrectors do not recommended any dividend fo be paid for the fi nanclai quarter ended 3‘! March_

2009

Earnings per share ("EPS")
(a) Basic (foss)fearnings per share

The basic (loss)earnings per share is calculated by dividing the net (loss)/profit atiributable fo shareholders of
. the Company by the weighted average number of ordinary shares in issue during the financial periad.

Financial quarter ended Financial year to date
31.3.2009 31.3.2008 31.3.2009 31.3.2008
* ANet (loss)/profit
altributable to
sharehotders of the .
Company (RM'000): . {460) 3,356 2,045 18,291
Weighted average
number of Ordinary
Shares in issue
('000): . : 121,029 121,526 121,029 121,526
Basic
(loss)/earnings . - o {0.38) 2.76 1.69 15.05
per share (Sen) :

(b} Fully diluted earnings per share

- There were no dilutive elements to the share capital and hence EPS {fully difuted) was the same.
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