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For Immediate Release

Hong Leong Capital Delivers Strong First Half FY2026 Results with
23% Growth in Net Profit to RM36.7 million

KUALA LUMPUR, 27 FEBRUARY 2026 — Hong Leong Capital Berhad (“HLCB” or the
“Company”) today announced the second quarter results of the Company and its subsidiaries
(the “Group”) for the financial period ended 31 December 2025 (“1H FY26”).

e HLCB recorded a net profit after tax of RM36.7 million for 1H FY26, an increase of 23%
compared to the corresponding period in the previous year of RM29.9 million. The
improved results were primarily contributed by higher contributions from Treasury &
Markets division of the Investment Bank, the Fund Management division, as well as
improved returns from equity investments.

e As of 31 December 2025, the HLCB’s book value per share was RM4.37, an increase from
the RM4.26 recorded on 31 December 2024.

Hong Leong Capital Berhad’s Chairman, Tan Kong Khoon commented,

‘HLCB has delivered a commendable performance for the first half of FY26. Our net profit
rose by 23% year-on-year (“y-0-y”) to RM36.7 million, underscoring the strength of our
diversified business model. HLCB’s improved results was driven by robust trading
performance by Treasury & Markets (“T&M”) division and higher fee income from fund
management. Complementing this performance was the stronger equity investment returns
that also contributed positively to the bottom line.

During this quarter, we continue to increase our market offerings with the launch of the Hong
Leong Asia Value Bond Fund which is another product resulting from our ongoing partnership
with Lombard Odier. Our collaboration with Lombard Odier and Amundi Singapore has
garnered a combined RM922 million worth of Assets Under Management (“AUM”) from the
recently launched foreign-denominated funds.

Our stockbroking arm has also unified its local and foreign trading applications, which now
provide our clients with seamless investing access into 10 foreign markets from one account.
Additionally, our newly introduced e-IPO feature has already gained traction with our clients,
further enhancing our digital services within our stockbroking business.”

Hong Leong Investment Bank Berhad (“HLIB”)

e HLIB reported a net profit after tax of RM20.4 million for the financial period ended 31
December 2025, declining by 7% y-0-y mainly attributable to lower profit contribution from
the Stockbroking division.
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The Investment Banking division of HLIB reported a profit before tax (“PBT”) of RM12.1
million, representing a more than three-fold increase from RM3.9 million in the
corresponding period last year. This significant growth was delivered by the T&M, which
successfully capitalised on trading opportunities and optimised funding cost to drive higher
net interest income and trading income. These gains mitigated the lower Debt Markets
and Equity Markets contribution.

Our Stockbroking division reported a PBT of RM14.7 million, contracting by 41% y-o-y.
Revenue was affected by the broader market sentiment, where Bursa Malaysia saw a
lower Bursa trading volume, with both retail and institutional segments declining by 23.1%
y-0-y and 9.5% y-0-y respectively, coupled with higher direct business transactions
(“DBT”) and foreign flows of which HLIB has limited participation in. As a result, our market
share (excluding foreign participation) moderated to 5.62%, compared to 5.97% in the
corresponding period last year.

During the quarter, our Stockbroking division accelerated its efforts to enhance client value
and trading activity with the launch of our e-IPO service in November 2025, which has
successfully facilitated subscriptions for 10 IPOs, improving investing accessibility for retail
investors. We have also launched a unified local and foreign trading application in January
2026, which serves as an enabler to facilitate seamless cross-border portfolio
diversification for our clients.

As at 31 December 2025, HLIB'’s capital position remained robust with Common Equity
Tier 1, Tier 1 and Total Capital Ratios at 37.3%, 37.4% and 46.5% respectively.

Hong Leong Asset Management Bhd (“HLAM”) and Hong Leong Islamic Asset

Management Sdn Bhd (“HLISAM”)

HLCB'’s fund management business, through HLAM and HLISAM, recorded a net profit
after tax of RM3.4 million, marking a 7% y-0-y increase. This improved performance was
underpinned by higher management fees earned, consistent with the growth in AUM.

The average AUM increased to RM14.5 billion as at 31 December 2025, rising from
RM11.3 billion in the corresponding period last year. This expansion was largely fueled by
a strong inflow into Fixed Income and Money Market Funds. Similarly, our Islamic funds
maintained positive momentum, growing by 15% to RM2.2 billion, also driven by strong
growth in its Fixed Income Funds.

During the quarter, HLAM expanded its product offerings with the launch of the Hong
Leong Asia Value Bond Fund in November 2025 and has captured RM838 million in AUM.
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Sustainability

e On the sustainability front, HLCB has achieved a milestone in its sustainability journey by
elevating its FTSE Russell ESG Rating to 4.3 for the 2025 financial year from a previous
score of 2.9. With the rating upgrade, HLCB also earned a 4-star rating, the highest tier
achievable in the FTSE Russell ESG Score.

o Reflecting this commitment in its financing activities, HLIB continues to demonstrate its
support for climate-positive financing by increasing its green bond holdings to RM275
million, from RM225 million in the previous quarter. This strategic allocation targets high-
impact sectors such as sustainable transport and renewable energy to meet the demand
for innovative, sustainability-linked financial products.

e |n parallel, HLAM has also recorded robust growth in its sustainable investment, with the
Hong Leong Global ESG Fund growing by 9.6% to RM13.04 million and the Hong Leong
Global Shariah ESG Fund registering a 20.6% increase to RM 2.17 million.

Business Outlook

Tan Kong Khoon commented, “Entering the second half of the financial year, the Group
remains cautiously optimistic, as the Malaysian economy is projected to remain resilient with
Gross Domestic Product (“GDP”) growth projected at 4.5% in 2026, despite external
headwinds from potential lagged tariff impact and ongoing trade and geopolitical tensions. The
domestic economic stability is expected to positively influence the Malaysian capital markets,
with Bursa Malaysia projected to benefit from stronger corporate earnings and a resurgence
of foreign inflows. Simultaneously, the bond and sukuk market is set for robust issuance
activity, supported by national infrastructure rollouts and a stable interest rate environment.

Amidst the evolving economic landscape, HLCB is well-positioned to seize emerging
opportunities and sustain long-term growth. The Group remains steadfast in our strategic
focus on enhancing product suite through strategic partnerships, as well as scaling the
organisation’s Artificial Intelligence (“Al”) and digital capabilities. Concurrently, our
Stockbroking division will continue to focus on growing the affluent and SME client segments,
enhancing our offerings to better serve their needs.”

-END-
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About Hong Leong Capital Group

Hong Leong Capital Berhad (“HLCB”) is an investment holding company of the investment banking and
asset management business group under Hong Leong Financial Group. It aims to be a leading regional
financial services institution providing diversified clients with a full range of value propositions and
financial solutions in the areas of investment banking, stockbroking, futures broking, nominees and
custodian services, unit trust and fund management and related financial services, and investment
management services. These segments are serviced by HLCB’s key operating subsidiaries, namely
Hong Leong Investment Bank Berhad (“HLIB”) and Hong Leong Asset Management Bhd (“HLAM”).

Supported by strong business acumen, its firm foundation of values, efficient customer support, and
distribution and communications channels, HLCB, together with HLIB and HLAM, are focused on
assisting its wide range of clients in achieving superior long term risk-adjusted returns.

For further details, visit www.hlcap.com.my or www.bursamalaysia.com, and for further
clarification, please contact:

Investor Relations

San Kah Yee

Chief Financial Officer

Tel: +603 2083 1800

Email: ir@hlcb.hongleong.com.my
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