HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS
UNAUDITED STATEMENTS OF FINANCIAL POSITION
AS AT 31 MARCH 2026

ASSETS

Cash and short-term funds

Clients' and brokers' balances

Deposits and placements with banks
and other financial institutions

Financial assets at fair value through
profit or loss ("FVTPL")

Financial investments at fair value through
other comprehensive income ("FVOCI")

Financial investments at amortised cost

Loans and advances

Other assets

Derivative financial assets

Statutory deposits with Bank
Negara Malaysia ("BNM")

Deferred tax assets

Investment in subsidiaries

Property and equipment

Right-of-use ("ROU") assets

Other intangible assets

Goodwill

TOTAL ASSETS

LIABILITIES

Clients' and brokers' balances

Deposits from customers

Deposits and placements of banks
and other financial institutions

Obligations on securities sold under
repurchase agreements

Lease liabilities

Other liabilities

Derivative financial liabilities

Senior debt

Tier 2 subordinated obligations

Additional Tier 1 capital securities

TOTAL LIABILITIES

EQUITY

Share capital
Reserves

TOTAL EQUITY

TOTAL EQUITY AND LIABILITIES

COMMITMENTS AND
CONTINGENCIES

Net assets per ordinary share (RM)

Note

10
11
12
13
18

14

15

16

17
18
19
20
21

29

The Group The Bank

As at As at As at As at
31.03.2026  30.06.2025 31.03.2026 30.06.2025

RM'000 RM'000 RM'000 RM*'000
333,003 295,401 330,842 293,465
461,498 172,298 461,498 172,298
- 150,501 - 150,501
155,346 283,058 155,124 282,841
1,887,053 2,089,747 1,887,053 2,089,747
1,096,046 1,188,840 1,096,046 1,188,840
261,757 270,762 261,757 270,762
108,711 225,462 108,694 225,453
88,767 94,362 88,767 94,362
24,770 27,720 24,770 27,720
52,962 60,383 52,962 60,383
- - 200 200
3,029 2,650 3,029 2,650
6,729 9,174 6,729 9,174
6,152 5,929 6,152 5,929
28,986 28,986 28,986 28,986
4,514,809 4,905,273 4,512,609 4,903,311
495,325 192,855 495,325 192,855
905,819 567,965 905,819 567,965
2,255,937 2,978,511 2,255,937 2,978,511
- 228,969 - 228,969
6,037 8,581 6,037 8,581
80,554 141,682 79,169 140,429
96,809 99,287 96,809 99,287
961 810 961 810
101,003 99,958 101,003 99,958
824 787 824 787
3,943,269 4,319,405 3,941,884 4,318,152
252,950 252,950 252,950 252,950
318,590 332,918 317,775 332,209
571,540 585,868 570,725 585,159
4,514,809 4,905,273 4,512,609 4,903,311
16,383,640 12,972,555 16,383,640 12,972,555
3.46 3.55 3.46 3.55

The unaudited condensed financial statements should be read in conjunction with the audited financial statements
of the Group and the Bank for the financial year ended 30 June 2025.



HONG LEONG INVESTMENT BANK BERHAD

Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS
UNAUDITED INCOME STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

Interest income

Interest income for financial assets
at FVTPL

Interest expense

Net interest income

Non-interest income

Net income

Overhead expenses

Operating profit before allowances

Write-back of/(allowances for) impairment
losses on loans and advances

(Allowances for)/write-back of impairment
losses on financial investments and
other financial assets

Profit before taxation

Taxation
Net profit for the financial period

Earnings per share (sen)
- Basic
- Diluted

The Group

Individual Quarter

Cumulative Months Ended

Current Last year Current Last
quarter ended quarter ended year to date  year to date
Note  31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
22a 39,249 42,523 122,913 125,356
22b 3,608 4,200 11,452 17,343
23 (30,985) (33,670) (98,159) (102,184)
11,872 13,053 36,206 40,515
24 24,022 24,720 80,280 77,013
35,894 37,773 116,486 117,528
25 (23,297) (25,735) (77,003) (76,624)
12,597 12,038 39,483 40,904
26 1 47 2 (96)
27 (78) 310 (32) 450
12,520 12,395 39,453 41,258
(3,003) (2,967) (9,463) (9,867)
9,517 9,428 29,990 31,391
5.8 5.7 18.2 19.0
5.8 5.7 18.2 19.0

The unaudited condensed financial statements should be read in conjunction with the audited financial statements
of the Group and the Bank for the financial year ended 30 June 2025.



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS
UNAUDITED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

The Group
Individual Quarter  Cumulative Months Ended
Current Last year Current Last
quarter ended quarter ended year to date  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
Net profit for the financial period 9,517 9,428 29,990 31,391
Other comprehensive (loss)/income:
Items that may be reclassified
subsequently to income statements:
Debt instruments at FVOCI
- Net fair value changes (6,452) 7,847 (8,401) 5,401
- Net changes in expected credit losses ("ECL") 36 (16) 17 (66)
Income tax relating to net fair value changes
on debt instruments at FVOCI 1,548 (1,883) 2,016 (1,296)
Other comprehensive (loss)/income
for the financial period, net of tax (4,868) 5,948 (6,368) 4,039
Total comprehensive income for the
financial period, net of tax 4,649 15,376 23,622 35,430

The unaudited condensed financial statements should be read in conjunction with the audited financial statements

of the Group and the Bank for the financial year ended 30 June 2025.



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS
UNAUDITED INCOME STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

The Bank
Individual Quarter Cumulative Months Ended
Current Last year Current Last

qguarter ended quarter ended  year to date year to date
Note  31.03.2026 31.03.2025 31.03.2026  31.03.2025

RM'000 RM'000 RM'000 RM'000

Interest income 22a 39,220 42,487 122,838 125,261
Interest income for financial assets

at FVTPL 22b 3,608 4,200 11,452 17,343
Interest expense 23 (30,985) (33,670) (98,159) (102,184)
Net interest income 11,843 13,017 36,131 40,420
Non-interest income 24 24,011 24,712 80,211 76,943
Net income 35,854 37,729 116,342 117,363
Overhead expenses 25 (23,293) (25,731) (76,991) (76,611)
Operating profit before allowances 12,561 11,998 39,351 40,752
Write-back of/(allowances for) impairment

losses on loans and advances 26 1 47 2 (96)
(Allowances for)/write-back of impairment

losses on financial investments and

other financial assets 27 (78) 310 (32) 450
Profit before taxation 12,484 12,355 39,321 41,106
Taxation (2,996) (2,967) (9,437) (9,867)
Net profit for the financial period 9,488 9,388 29,884 31,239
Earnings per share (sen)

- Basic 5.8 5.7 18.1 18.9

- Diluted 5.8 5.7 18.1 18.9

The unaudited condensed financial statements should be read in conjunction with the audited financial statements
of the Group and the Bank for the financial year ended 30 June 2025.



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS
UNAUDITED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

The Bank
Individual Quarter Cumulative Months Ended
Current Last year Current Last

guarter ended quarter ended  year to date year to date
31.03.2026 31.03.2025 31.03.2026  31.03.2025

RM'000 RM'000 RM'000 RM'000

Net profit for the financial period 9,488 9,388 29,884 31,239
Other comprehensive (loss)/income:
Items that may be reclassified

subsequently to income statements:

Debt instruments at FVOCI

- Net fair value changes (6,452) 7,847 (8,401) 5,401

- Net changes in ECL 36 (16) 17 (66)
Income tax relating to net fair value changes

on debt instruments at FVOCI 1,548 (1,883) 2,016 (1,296)
Other comprehensive (loss)/income

for the financial period, net of tax (4,868) 5,948 (6,368) 4,039
Total comprehensive income for the

financial period, net of tax 4,620 15,336 23,516 35,278

The unaudited condensed financial statements should be read in conjunction with the audited financial statements
of the Group and the Bank for the financial year ended 30 June 2025.



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS
UNAUDITED STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

Attributable to owner of the parent

Share Regulatory Fair value Retained

capital reserve reserve profits Total
The Group RM'000 RM'000 RM'000 RM'000 RM'000
At 1 July 2025 252,950 15,874 6,152 310,892 585,868
Net profit for the financial period - - - 29,990 29,990
Other comprehensive loss, net of tax - - (6,368) - (6,368)
Total comprehensive (loss)/income for the financial period - - (6,368) 29,990 23,622
Transfer to regulatory reserve - 1,418 - (1,418) -
Dividend paid - - - (37,950) (37,950)
At 31 March 2026 252,950 17,292 (216) 301,514 571,540
At 1 July 2024 252,950 17,177 (526) 302,189 571,790
Net profit for the financial period - - - 31,391 31,391
Other comprehensive income, net of tax - - 4,039 - 4,039
Total comprehensive income for the financial period - - 4,039 31,391 35,430
Transfer from regulatory reserve - (2,847) - 2,847 -
Dividend paid - - - (36,960) (36,960)
At 31 March 2025 252,950 14,330 3,513 299,467 570,260

The unaudited condensed financial statements should be read in conjunction with the audited financial statements of the Group and the Bank for the

financial year ended 30 June 2025.




HONG LEONG INVESTMENT BANK BERHAD

Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS

UNAUDITED STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

The Bank

At 1 July 2025

Net profit for the financial period
Other comprehensive loss, net of tax

Total comprehensive (loss)/income for the financial period

Transfer to regulatory reserve
Dividend paid

At 31 March 2026

At 1 July 2024
Net profit for the financial period
Other comprehensive income, net of tax

Total comprehensive income for the financial period

Transfer from regulatory reserve
Dividend paid

At 31 March 2025

Non-distributable

Distributable

Share Regulatory Fair value Retained
capital reserve reserve profits Total
RM'000 RM'000  RM'000 RM'000 RM'000
252,950 15,874 6,152 310,183 585,159
- - - 29,884 29,884
- - (6,368) - (6,368)
- - (6,368) 29,884 23,516
- 1,418 - (1,418) -
- - - (37,950) (37,950)
252,950 17,292 (216) 300,699 570,725
252,950 17,177 (526) 301,631 571,232
- - - 31,239 31,239
- - 4,039 - 4,039
- - 4,039 31,239 35,278
- (2,847) - 2,847 -
- - - (36,960) (36,960)
252,950 14,330 3,513 298,757 569,550

The unaudited condensed financial statements should be read in conjunction with the audited financial statements of the Group and the Bank for the

financial year ended 30 June 2025.




HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)
CONDENSED FINANCIAL STATEMENTS

UNAUDITED STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2026

Cash flows from operating activities

Profit before taxation

Adjustments for non-cash items

Operating loss before changes in working capital
Changes in working capital:

Net changes in operating assets

Net changes in operating liabilities

Net income tax paid

Net cash used in operating activities

Net cash generated from investing activities
Net cash used in financing activities

Net changes in cash and cash equivalents
Cash and cash equivalents at beginning of financial period
Cash and cash equivalents at end of financial period

Cash and cash equivalents comprise:

Cash and short term funds

Deposits and placements with banks and other financial
institutions

The Group The Bank
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
39,453 41,258 39,321 41,106
(82,958)  (113,332) (82,969)  (113,326)
(43,505) (72,074) (43,648) (72,220)
(35,312) 374,112 (35,293) 374,111
(372,347)  (321,767)  (372,479)  (325,915)
(33) (46) - -
(451,197) (19,775)  (451,420) (24,024)
381,151 157,121 381,149 157,119
(42,853) (41,947) (42,853) (41,947)
(112,899) 95,399 (113,124) 91,148
445,902 156,392 443,966 155,903
333,003 251,791 330,842 247,051
333,003 251,791 330,842 247,051
333,003 251,791 330,842 247,051

The unaudited condensed financial statements should be read in conjunction with the audited financial statements
of the Group and the Bank for the financial year ended 30 June 2025.



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

Basis of preparation

The unaudited condensed financial statements for the financial period ended 31 March 2026 have been prepared under the
historical cost convention, as modified by the revaluation of financial investments at FVOCI and financial assets/financial
liabilities (including derivative financial instruments) at FVTPL.

The unaudited condensed financial statements have been prepared in accordance with Malaysian Financial Reporting
Standard ("MFRS") 134 ‘Interim Financial Reporting’ issued by the Malaysian Accounting Standard Board (*"MASB") and
should be read in conjunction with the audited annual financial statements of the Group and the Bank for the financial year
ended 30 June 2025. The explanatory notes attached to the unaudited condensed financial statements provide an
explanation of events and transactions that are significant to an understanding of the changes in the financial position and
performance of the Group and the Bank since the financial year ended 30 June 2025.

The material accounting policies and methods of computation applied in the unaudited condensed financial statements are
consistent with those adopted in the audited annual financial statements for the financial year ended 30 June 2025 and
modified for the adoption of the following Amendments to MFRSs applicable for financial year beginning on or after 1
July 2025:

+  Amendments to MFRS 121 ‘The effects of Changes in Foreign Exchange Rates - Lack of Exchangeability’

The adoption of the amendments to published standards are not expected to give rise to any material financial impact on
the Group and the Bank.

The preparation of unaudited condensed financial statements in conformity with the MFRS requires the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the unaudited condensed financial statements, and the reported amounts of
income and expenses during the reported financial period. It also requires Directors to exercise their judgement in the
process of applying the Group and the Bank's accounting policies. Although these estimates and assumptions are based on
the Directors' best knowledge of current events and actions, actual results may differ from those estimates.

Audit report

The audit report of the latest audited annual financial statements was not subject to any qualification.

Seasonality or cyclicality of operations

The business operations of the Group and the Bank have not been affected by any material seasonal or cyclical factors.

Items affecting net income and cash flows

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group and the Bank
during the financial period ended 31 March 2026.



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES
Changes in estimates

There were no material changes in estimates of amounts reported in the prior financial year that have a material effect in
the current financial period.

Issuance and repayments

There were no issuances, cancellations, share buy-backs, resale of shares bought back and repayment of debt and equity
securities during the financial period ended 31 March 2026.

Dividends

During the financial period, a final single-tier dividend of 23.0 sen per share, amounting to RM37,950,000 in respect of the
financial year ended 30 June 2025, was paid on 24 October 2025.

Clients' and brokers' balances

The Group and the Bank

31.03.2026 30.06.2025

RM'000 RM'000
Performing accounts 459,913 171,326
Impaired accounts 2,507 1,800
462,420 173,126
Less: Expected credit losses (922) (828)
461,498 172,298

10



HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

Financial assets at fair value through profit or loss (""FVTPL")

The Group The Bank
31.03.2026 30.06.2025 31.03.2026 30.06.2025
RM'000 RM'000 RM'000 RM'000
Money market instruments
Malaysian Government Securities - - - -
Malaysian Government Investment Issues - 63,192 - 63,192
- 63,192 - 63,192
Quoted securities
In Malaysia:
Shares 80,725 74,324 80,725 74,324
Unit trust investment 222 217 - -
80,947 74,541 80,725 74,324
Unquoted securities
Corporate bond and/or sukuk 74,399 145,325 74,399 145,325
155,346 283,058 155,124 282,841

Financial investments at fair value through other comprehensive income (""FVOCI"")

The Group and the Bank

31.03.2026 30.06.2025

RM'000 RM'000
Money market instruments
Malaysian Government Securities 244,975 234,530
Malaysian Government Investment Issues 167,318 734,437
Negotiable instruments of deposits 250,423 49,671
Cagamas bonds 107,079 96,909

769,795 1,115,547

Unquoted securities

Foreign currency bonds 139,960 121,601
Corporate bond and/or sukuk 977,298 852,599
1,117,258 974,200

1,887,053 2,089,747

11



10.

11.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

Financial investments at fair value through other comprehensive income (*"FVOCI"") (continued)

Movements in expected credit losses of debt instruments at F\VOCI are as follows:

The Group and the Bank

At 1 July 2025

Allowances made

Amount written back

New financial assets originated or purchased
Financial assets derecognised

Exchange differences

At 31 March 2026

At 1 July 2024

Allowances made

Amount written back

New financial assets originated or purchased
Financial assets derecognised

Exchange differences

At 30 June 2025

Lifetime ECL Lifetime ECL
12 Months not credit credit
ECL impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total ECL
RM'000 RM'000 RM'000 RM'000
177 - - 177
3 - - 3
©) - - 8
158 - - 158
(134) - - (134)
(2 - - (2
194 - - 194
274 - - 274
4 - - 4
(44) - - (44)
157 - - 157
(201) - - (201)
(13) - - (13)
177 - - 177

Financial investments at amortised cost

Money market instruments
Malaysian Government Securities
Malaysian Government Investment Issues

Unquoted securities
Corporate bond and/or sukuk

Less: Expected credit losses

12

The Group and the Bank

31.03.2026 30.06.2025
RM'000 RM'000
416,541 477,637
679,505 691,131

1,096,046 1,168,768

- 20,072

1,096,046 1,188,840




12.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES
Loans and advances
The Group and the Bank
31.03.2026 30.06.2025
RM'000 RM'000
Share margin financing, representing gross loans and advances 262,088 271,095
Less: Expected credit losses (331) (333)
Total net loans and advances 261,757 270,762
(i) By type of customers
Domestic business enterprises
- Small and medium enterprises 46,500 49,473
- Others 42,346 42,497
Individuals 166,716 172,448
Foreign entities 6,526 6,677
Gross loans and advances 262,088 271,095
(ii) By interest rate sensitivity
Variable rate 262,088 271,095
Gross loans and advances 262,088 271,095
(iii) By residual contractual maturity
Maturity within one year 262,088 271,095
Gross loans and advances 262,088 271,095
(iv) By economic purposes
Purchase of securities 262,088 271,095
Gross loans and advances 262,088 271,095
(v) By geographical distribution
Malaysia 262,088 271,095

13



12.

13.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES
Loans and advances (continued)
(vii) Movements in expected credit losses:
Lifetime ECL Lifetime ECL
12 Months not credit credit
ECL impaired impaired
The Group and the Bank (Stage 1) (Stage 2) (Stage 3) Total ECL
RM'000 RM'000 RM'000 RM'000
At 1 July 2025 332 1 - 333
Change in ECL due to transfer within stages: - - - -
Transferred to Stage 1 10 (10) - -
Transferred to Stage 2 (10) 10 - -
New financial assets originated 3 - - 3
Financial assets derecognised 2 - - 2)
Allowance made 26 1 - 27
Allowance written-back (30) - - (30)
At 31 March 2026 329 2 - 331
At 1 July 2024 264 - - 264
Change in ECL due to transfer within stages: - - - -
Transferred to Stage 1 10 (20) - -
Transferred to Stage 2 (10) 10 - -
New financial assets originated 232 - - 232
Financial assets derecognised (5) - - (5)
Allowance made 44 1 - 45
Allowance written-back (203) - - (203)
At 30 June 2025 332 1 - 333
Other assets
The Group The Bank
31.03.2026 30.06.2025 31.03.2026 30.06.2025
RM'000 RM'000 RM'000 RM'000
Tax recoverable 16 9 - -
Amount due from holding company 130 130 130 130
Amount due from related companies 553 8 553 8
Deposits and prepayments 18,496 22,338 18,496 22,338
Fee income receivables 2,730 8,341 2,730 8,341
Collaterals pledged for derivative transactions 32,760 24,644 32,760 24,644
Treasury related receivables 45,785 163,194 45,785 163,194
Other receivables 8,524 7,878 8,523 7,878
108,994 226,542 108,977 226,533
Less: Expected credit losses (283) (1,080) (283) (1,080)
108,711 225,462 108,694 225,453

14




14.

15.

16.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES
Valuation of property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

Deposits from customers

The Group and the Bank

31.03.2026 30.06.2025

RM'000 RM'000
Fixed deposits 905,819 567,965
(i) The deposits are sourced from the following customers:
Government and statutory bodies 804,787 417,150
Business enterprises 93,775 136,573
Individuals 7,257 14,242
905,819 567,965
(if) The maturity structure of fixed deposits is as follows:
Due within:
- Six months 904,467 567,965
- Six months to one year 1,352 -
905,819 567,965

Deposits and placements of banks and other financial institutions

The Group and the Bank
31.03.2026 30.06.2025

RM'000 RM'000
Licensed banks 2,025 338,330
Licensed investment banks 20,284 -
Other financial institutions 2,233,628 2,640,181

2,255,937 2,978,511

15



17.

18.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

Other liabilities

Amount due to holding company
Amount due to related companies
Remisiers’ trust deposits

Treasury related payables

Equity related payables

Other payables and accrued liabilities
Provision for post employment benefits
- Defined contribution plan

Derivative financial assets/(liabilities)

31.03.2026

Derivatives at FVTPL:
(i) Interest rate related contracts:
- Interest rate swaps

(if) Foreign exchange related contracts:

- Foreign currency swaps
- Foreign currency forwards
- Foreign currency spots

(iii) Equity related contracts:
- Futures

EXPLANATORY NOTES

The Group The Bank

31.03.2026 30.06.2025 31.03.2026 30.06.2025
RM'000 RM'000 RM'000 RM'000
394 288 394 288

752 904 745 898
12,559 12,627 12,559 12,627
35,957 63,422 35,957 63,422
6,249 24,807 6,249 24,807
24,416 39,409 23,038 38,162
227 225 227 225
80,554 141,682 79,169 140,429

The Group and the Bank

Contract or

underlying Positive Negative
principal fair fair
amount value value
RM'000 RM'000 RM'000
8,522,500 17,357 (22,876)
5,953,835 49,008 (73,620)
943,568 22,133 (276)
19,609 27 (37)
37,241 242 -
15,476,753 88,767 (96,809)

16



18.

19.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

Derivative financial assets/(liabilities) (continued)

30.06.2025

Derivatives at FVTPL:
(i) Interest rate related contracts:
- Interest rate swaps

(if) Foreign exchange related contracts:
- Foreign currency swaps
- Foreign currency forwards
- Foreign currency spots

(iii) Equity related contracts:
- Futures

Senior debt

Multi-currency Commercial Paper, at par
Less: Unamortised discounts

The Group and the Bank

Contract or

underlying Positive Negative

principal fair fair

amount value value

RM'000 RM'000 RM'000
6,451,500 27,432 (37,934)
5,474,176 66,851 (59,186)
79,326 71 (2,167)

416 - -

25,532 8 -
12,030,950 94,362 (99,287)

The Group and the Bank

31.03.2026 __ 30.06.2025
RM'000 RM'000
1,000 1,000
(39) (190)

961 810

On 5 June 2025, the Bank issued its first tranche of RM1.0 million nominal value of commercial paper ("Senior CP") out
of its RM1.0 billion Multi-currency Senior CP Programme. The tenure for this Senior CP is 1 year, which was issued at a

discount of 3.50% per annum.

17



20.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES
Tier 2 subordinated obligations
The Group and the Bank
31.03.2026 30.06.2025
RM'000 RM'000
Multi-currency Tier 2 Subordinated Notes, at par 100,000 100,000
Add: Interest payable 1,205 203
101,205 100,203
Less: Unamortised discounts (202) (245)
101,003 99,958

On 6 November 2014, the Bank had completed the first issuance of RM50.0 million nominal value of Tier 2 Subordinated
Notes (“Sub-Notes”) out of its RM1.0 billion Multi-currency Sub-Notes Programme. The RM50.0 million Sub-Notes will
mature in 2024 and is callable on any coupon payment date falling on or after the 5th anniversary of the issue date. The
Sub-Notes which bears interest rate of 5.30% per annum is payable semi-annually in arrears. The exercise of the call
option on the Sub-Notes shall be subject to the approval of BNM. On 6 November 2019, the Bank had fully redeemed the
first issuance of RM50.0 million nominal value of this Sub-Notes.

The Sub-Notes constitute unsecured liabilities of the Bank, and is subordinated in right of payment to the deposit liabilities
and all other liabilities of the Bank in accordance with the terms and conditions of the issue, except to those liabilities,
which by their terms, rank equally in right of payment with or are subordinated to the Sub-Notes. The Sub-Notes qualify as
Tier 2 capital for the purpose of determining the capital adequacy ratio of the Bank.

Subsequently, on 14 June 2019, the Bank issued a second tranche of RM100.0 million nominal value of 10-year non-
callable 5 years Sub-Notes callable on 14 June 2024 (and thereafter) and due on 14 June 2029 out of its RM1.0 billion
Multi-currency Sub-Notes Programme. The coupon rate for this second tranche of the Sub-Notes is 4.23% per annum,
which is payable semi-annually in arrears from the date of the issue. On 14 June 2024, the Bank had fully redeemed the
second tranche of RM100.0 million nominal value of this Sub-Notes.

On 13 June 2024, the Bank issued a third tranche of RM100.0 million nominal value of 10-year non-callable 5 years Tier 2
Green Subordinated Notes (“Green Sub-Notes”) under its RM1.0 billion Multi-currency Sub-Notes Programme. The third
tranche Green Sub-Notes are callable on the 5th anniversary date from the issue date and on every coupon payment date
thereafter with the first call date on 13 June 2029, subject to the approval of BNM.

The coupon rate for this third tranche of the Sub-Notes is 4.11% per annum, which is payable semi-annually in arrears
from the date of this issue. The proceeds shall be utilised for purposes that meet the criteria as set out in the HLIB Green
Bond Framework (as may be amended, revised and/or substituted from time to time) in accordance with the ASEAN Green
Bond Standards issued by the ASEAN Capital Markets Forum and the Green Bond Principles issued by the International
Capital Market Association.
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22a.

Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

HONG LEONG INVESTMENT BANK BERHAD

Additional Tier 1 capital securities

Multi-currency Additional Tier 1 capital securities, at par

Add: Interest payable

Less: Unamortised discounts

The Group and the Bank

31.03.2026 _ 30.06.2025
RM'000 RM'000
1,000 1,000

15 5

1,015 1,005
(191) (218)

824 787

On 16 May 2025, the Bank had completed the first issuance of RM1.0 million nominal value of Basel Ill-compliant
Additional Tier 1 Capital Securities ("Capital Securities”) out of its RM1.0 billion Multi-currency Capital Securities
Programme. The RM1.0 million Capital Securities are perpetual and is redeemable on any distribution payment date falling
on or after the 5th anniversary of the issue date. The Capital Securities carry a distribution rate of 3.99% per annum. The
exercise of the optional redemption on the Capital Securities shall be subject to the approval of BNM. The Capital
Securities qualify as Additional Tier 1 capital for the purpose of determining the capital adequacy ratio of the Bank.

Interest income

Loans and advances
Money at call and deposit placements

with financial institutions
Securities purchased under resale agreements
Financial investments at FVOCI
Financial investments at amortised cost
Others

Loans and advances
Money at call and deposit placements

with financial institutions
Securities purchased under resale agreements
Financial investments at FVOCI
Financial investments at amortised cost
Others

The Group
Individual Quarter Cumulative Months Ended
Current Last year Current Last
quarter ended quarter ended  year todate  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
3,489 4,018 10,704 12,161
2,492 1,240 6,465 2,482
- - 414 -
16,735 19,667 55,075 54,786
9,418 9,621 28,538 29,372
7,115 7,977 21,717 26,555
39,249 42,523 122,913 125,356
The Bank
Individual Quarter Cumulative Months Ended
Current Last year Current Last
quarter ended quarter ended  year to date  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
3,489 4,018 10,704 12,161
2,463 1,204 6,390 2,387
- - 414 -
16,735 19,667 55,075 54,786
9,418 9,621 28,538 29,372
7,115 7,977 21,717 26,555
39,220 42,487 122,838 125,261
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EXPLANATORY NOTES

22b. Interest income for financial assets at FVTPL

23.

Financial assets at FVTPL

Interest expense

Deposits from customers

Deposits and placements of banks
and other financial institutions

Obligations on securities sold under
repurchase agreements

Lease liabilities

Derivative financial instruments

Senior debt

Tier 2 subordinated obligations

Additional Tier 1 capital securities

Others

The Group and the Bank

Individual Quarter

Cumulative Months Ended

Current Last year
quarter ended quarter ended

31.03.2026 31.03.2025
RM'000 RM'000
3,608 4,200

Current Last
year to date  year to date
31.03.2026 31.03.2025
RM*000 RM*000
11,452 17,343

The Group and the Bank

Individual Quarter

Cumulative Months Ended

Current Last year Current Last
quarter ended quarter ended  year to date  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
18,082 23,587 58,175 73,843
8,368 5,993 24,262 16,554

- 1,236 2,842 2,797

75 108 255 307

3,195 1,536 8,828 4,979

52 - 151 -

1,028 1,027 3,129 3,127

19 - 57 -

166 183 460 577
30,985 33,670 98,159 102,184
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24.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

Non-interest income

Fee and commission income:
Corporate advisory fees

Arranger fees

Underwriting commissions
Placement fees

Brokerage income

Fees on loans and advances
Commission from future contracts
Other fee income

Less: brokerage expenses

Net income from securities:

Net realised (loss)/gain arising from sale of:
- Financial assets at FVTPL

- Financial investments at FVOCI

- Derivative financial instruments

Net unrealised gain/(loss) on revaluation of:
- Financial assets at FVTPL

- Derivative financial instruments

Dividend income from:

- Financial assets at FVTPL

Net gain on discontinued fair value hedges

Other income:

Foreign exchange gain/(loss)

Gain on disposal of property and equipment
Other non-operating income

Total non-interest income

EXPLANATORY NOTES

The Group

Individual Quarter Cumulative Months Ended
Current Last year Current Last
quarter ended quarter ended  year todate  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
1,836 1,859 3,489 5,954
314 556 859 1,451

- - 203 391

60 1,238 1,620 5,057
18,045 16,350 54,454 62,019
37 19 103 180

231 277 516 1,006
1,615 2,335 4,930 6,358
22,138 22,634 66,174 82,416
(5,007) (4,581) (14,778) (17,861)
17,131 18,053 51,396 64,555
(4,459) (34) (1,073) (1,088)
35 1,305 7,459 6,340
(1,026) (14,491) (1,009) (13,479)
176 323 (1,455) 397
9,560 14,921 (2,158) 15,697
92 248 555 2,166

- 60 - 181

4,378 2,332 2,319 10,214
714 2,178 21,233 (2,884)

40 - 69 -
1,759 2,157 5,263 5,128
2,513 4,335 26,565 2,244
24,022 24,720 80,280 77,013
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HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

Non-interest income (continued)

Fee and commission income:
Corporate advisory fees

Arranger fees

Underwriting commissions
Placement fees

Brokerage income

Fees on loans and advances
Commission from future contracts
Other fee income

Less: brokerage expenses

Net income from securities:

Net realised (loss)/gain arising from sale of:
- Financial assets at FVTPL

- Financial investments at FVOCI

- Derivative financial instruments

Net unrealised gain/(loss) on revaluation of:
- Financial assets at FVTPL

- Derivative financial instruments

Dividend income from:

- Financial assets at FVTPL

Net gain on discontinued fair value hedges

Other income:

Foreign exchange gain/(loss)

Gain on disposal of property and equipment
Other non-operating income

Total non-interest income

EXPLANATORY NOTES

The Bank
Individual Quarter Cumulative Months Ended
Current Last year Current Last
quarter ended quarter ended  year todate  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
1,836 1,859 3,489 5,954
314 556 859 1,451
- - 203 391
60 1,238 1,620 5,057
18,045 16,350 54,454 62,019
37 19 103 180
231 277 516 1,006
1,580 2,305 4,794 6,225
22,103 22,604 66,038 82,283
(5,007) (4,581) (14,778) (17,861)
17,096 18,023 51,260 64,422
(4,459) (34) (1,089) (1,088)
35 1,305 7,459 6,340
(1,026) (14,491) (1,009) (13,479)
177 321 (1,441) 393
9,560 14,921 (2,158) 15,697
90 247 552 2,164
- 60 - 181
4,377 2,329 2,314 10,208
714 2,178 21,233 (2,884)
40 - 69 -
1,784 2,182 5,335 5,197
2,538 4,360 26,637 2,313
24,011 24,712 80,211 76,943
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EXPLANATORY NOTES

Overhead expenses

Personnel expenses

Promotion and marketing related expenses
Establishment related expenses

General administrative expenses

(i) Personnel expenses comprise
the following:
Salaries, bonuses and allowances
Others

(i) Promotion and marketing related
expenses comprise the following:
Entertainment and business improvement
Others

(iii) Establishment related expenses
comprise the following:
Depreciation of property and equipment
Amortisation of intangible assets
Depreciation of ROU assets
Rental expenses
Others

(iv) General administrative expenses

comprise the following:

Management fee

Teletransmission expenses

Auditors' remuneration

- Statutory audit fees

Legal and professional fees

Others

The Group
Individual Quarter Cumulative Months Ended
Current Last year Current Last

quarter ended quarter ended
31.03.2026 31.03.2025

year to date  year to date
31.03.2026 31.03.2025

RM'000 RM'000 RM'000 RM'000
13,836 16,582 49,107 49,818
422 401 1,058 1,016
4,097 4,359 12,272 12,822
4,942 4,393 14,566 12,968
23,297 25,735 77,003 76,624
10,465 13,492 39,028 40,644
3,371 3,090 10,079 9,174
13,836 16,582 49,107 49,818
382 359 930 863
40 42 128 153
422 401 1,058 1,016
210 195 617 862
246 515 1,065 1,635
815 768 2,445 2,301
20 22 52 54
2,806 2,859 8,093 7,970
4,097 4,359 12,272 12,822
935 793 2,840 2,525
2,723 2,118 7,517 6,320
80 92 241 275
81 48 381 301
1,123 1,342 3,587 3,547
4,942 4,393 14,566 12,968
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HONG LEONG INVESTMENT BANK BERHAD
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EXPLANATORY NOTES

Overhead expenses (continued)

Personnel expenses

Promotion and marketing related expenses
Establishment related expenses

General administrative expenses

(i) Personnel expenses comprise
the following:
Salaries, bonuses and allowances
Others

(i) Promotion and marketing related
expenses comprise the following:
Entertainment and business improvement
Others

(iii) Establishment related expenses
comprise the following:
Depreciation of property and equipment
Amortisation of intangible assets
Depreciation of ROU assets
Rental expenses
Others

(iv) General administrative expenses

comprise the following:

Management fee

Teletransmission expenses

Auditors' remuneration

- Statutory audit fees

Legal and professional fees

Others

The Bank
Individual Quarter Cumulative Months Ended
Current Last year Current Last

quarter ended quarter ended
31.03.2026 31.03.2025

year to date  year to date
31.03.2026 31.03.2025

RM'000 RM'000 RM'000 RM'000
13,836 16,582 49,107 49,818
422 401 1,058 1,016
4,097 4,359 12,272 12,822
4,938 4,389 14,554 12,955
23,293 25,731 76,991 76,611
10,465 13,492 39,028 40,644
3,371 3,090 10,079 9,174
13,836 16,582 49,107 49,818
382 359 930 863
40 42 128 153
422 401 1,058 1,016
210 195 617 862
246 515 1,065 1,635
815 768 2,445 2,301
20 22 52 54
2,806 2,859 8,093 7,970
4,097 4,359 12,272 12,822
933 792 2,836 2,520
2,723 2,118 7,517 6,320
78 89 234 268
81 48 381 301
1,123 1,342 3,586 3,546
4,938 4,389 14,554 12,955
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26. Write-back of/(allowances for) impairment losses on loans and advances

27.

HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

The Group and the Bank

Individual Quarter

Cumulative Months Ended

Current Last year
quarter ended quarter ended
31.03.2026 31.03.2025
RM'000 RM'000
Expected credit losses
(i) Loans and advances 1 47

Current
year to date
31.03.2026
RM'000

2

Last

year to date
31.03.2025
RM*000

(96)

(Allowances for)/write-back of impairment losses on financial investments and other financial assets

The Group and the Bank

Individual Quarter

Cumulative Months Ended

Current Last year Current Last
quarter ended quarter ended  year to date  year to date
31.03.2026 31.03.2025 31.03.2026 31.03.2025
RM'000 RM'000 RM'000 RM'000
(a) Financial investments
(i) Financial investments at FVOCI (36) 16 an 66
(b) Other financial assets:
(i) Clients' and brokers' balances:
- Expected credit losses (35) 11 (94) 9
- Impaired clients' and brokers' balances
recovered - 2 - 93
(if) Other assets (7) 281 79 300
(42) 294 (15) 384
(78) 310 (32) 450
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HONG LEONG INVESTMENT BANK BERHAD
Registration No. 197001000928 (10209-W)

EXPLANATORY NOTES

Related party transactions

All related party transactions within the Group had been entered into in the normal course of business and were
carried out on normal commercial terms.

Commitments and contingencies

In the normal course of business, the Bank makes various commitments and incur certain contingent liabilities
with legal recourse to their customers. No material losses are anticipated as a result of these.

The Group and the Bank

31.03.2026  30.06.2025

Principal Principal
Amount Amount
RM'000 RM*000
Commitments and Contingent Liabilities

Direct credit substitutes 1,000 1,000
Other commitments, such as formal standby facilities and credit lines, with

an original maturity:
- Less than one year - 47,000
- Over one year 30,000 30,000
Any commitments that are unconditionally cancelled at any time by the Bank

without prior notice
- Maturity less than one year 875,887 863,605

906,887 941,605

Derivative financial instruments

Interest rate related contracts:

- One year or less 1,674,000 864,000
- Over one year to five years 6,848,500 5,587,500
Foreign exchange related contracts:

- One year or less 6,917,012 5,553,918
Equity related contracts:

- One year or less 37,241 25,532

15,476,753 12,030,950

16,383,640 12,972,555

The Group and the Bank do not have commitments and contingent liabilities other than as disclosed above.
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EXPLANATORY NOTES
30. Fair value of financial instruments

Determination of fair value and fair value hierarchy

The Group and the Bank measure fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

Level 1:Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2:Quoted prices for identical or similar instruments in markets that are not active; and model-derived
valuations in which inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3:Valuations derived from valuation techniques in which one or more significant inputs are not based on
observable market data.

Financial instruments are classified as Level 1 if their value is observable in an active market. Such instruments
are valued by reference to unadjusted quoted prices for identical assets or liabilities in active market where the
quoted prices is readily available, and the price represents actual and regularly occurring market transactions.
An active market is one in which transactions occur with sufficient volume and frequency to provide pricing
information on an on-going basis. These would include actively traded listed equities, unit trust investments
and actively exchange-traded derivatives.

Where fair value is determined using unquoted market prices in less active markets or quoted prices for similar
assets and liabilities, such instruments are generally classified as Level 2.

In cases where quoted prices are generally not available, the Group and the Bank then determine fair value
based upon valuation techniques that use as inputs, market parameters including but not limited to yield curves,
volatilities and foreign exchange rates. The majority of valuation techniques employ only observable market
data and so reliability of the fair value measurement is high.

Financial instruments are classified as Level 3 if their valuation incorporates significant inputs that are not
based on observable market data (unobservable inputs). This category includes unquoted shares held for socio
economic reasons. Fair values for shares held for socio economic reasons are based on the net tangible assets of
the affected companies. The Group and the Bank's exposure to financial instruments classified as Level 3
comprised a small number of financial instruments which constitute an insignificant component of the Group
and the Bank's portfolio of financial instruments. Hence, changing one or more of the inputs to reasonable
alternative assumptions would not change the value significantly for the financial assets in Level 3 of the fair
value hierarchy.
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30. Fair value of financial instruments (continued)

Determination of fair value and fair value hierarchy

The Group Level 1 Level 2 Level 3 Total
31.03.2026 RM’000 RM’000 RM’000 RM’000
Financial assets
Financial assets at FVTPL 80,947 74,399 - 155,346
- Quoted securities 80,947 - - 80,947
- Unquoted securities - 74,399 - 74,399
Financial investments at FVOCI - 1,887,053 - 1,887,053
- Money market instruments - 769,795 - 769,795
- Unquoted securities - 1,117,258 - 1,117,258
Derivative financial assets - 88,767 - 88,767
80,947 2,050,219 - 2,131,166
Financial liabilities
Derivative financial liabilities - 96,809 - 96,809
30.06.2025
Financial assets
Financial assets at FVTPL 74,541 208,517 - 283,058
- Money market instruments - 63,192 - 63,192
- Quoted securities 74,541 - - 74,541
- Unquoted securities - 145,325 - 145,325
Financial investments at FVOCI - 2,089,747 - 2,089,747
- Money market instruments - 1,115,547 - 1,115,547
- Unquoted securities - 974,200 - 974,200
Derivative financial assets - 94,362 - 94,362
74,541 2,392,626 - 2,467,167
Financial liabilities
Derivative financial liabilities - 99,287 - 99,287
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EXPLANATORY NOTES
30. Fair value of financial instruments (continued)

Determination of fair value and fair value hierarchy (continued)

The Bank Level 1 Level 2 Level 3 Total
31.03.2026 RM’000 RM’000 RM’000 RM’000
Financial assets
Financial assets at FVTPL 80,725 74,399 - 155,124
- Quoted securities 80,725 - - 80,725
- Unquoted securities - 74,399 - 74,399
Financial investments at FVOCI - 1,887,053 - 1,887,053
- Money market instruments - 769,795 - 769,795
- Unquoted securities - 1,117,258 - 1,117,258
Derivative financial assets - 88,767 - 88,767
80,725 2,050,219 - 2,130,944
Financial liabilities
Derivative financial liabilities - 96,809 - 96,809
30.06.2025
Financial assets
Financial assets at FVTPL 74,324 208,517 - 282,841
- Money market instruments - 63,192 - 63,192
- Quoted securities 74,324 - - 74,324
- Unquoted securities - 145,325 - 145,325
Financial investments at FVOCI - 2,089,747 - 2,089,747
- Money market instruments - 1,115,547 - 1,115,547
- Unquoted securities - 974,200 - 974,200
Derivative financial assets - 94,362 - 94,362
74,324 2,392,626 - 2,466,950
Financial liabilities
Derivative financial liabilities - 99,287 - 99,287

There were no transfers between Level 1 and 2 during the financial period.
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EXPLANATORY NOTES

31. Capital adequacy

The capital adequacy ratio of the Group and the Bank are computed in accordance with Bank Negara
Malaysia's Revised Risk-weighted Capital Adequacy Framework: Standardised Approach for Credit Risk and
Market Risk, and Basic Indicator Approach for Operational Risk computation.

(@) The capital adequacy ratios of the Group and the Bank are as follows:

The Group The Bank
31.03.2026  30.06.2025 31.03.2026 30.06.2025
RM’000 RM’000 RM’000 RM’000
Before deducting proposed dividends:

Common equity tier 1 ("CET 1") capital ratio 35.140% 35.646% 35.106% 35.611%
Tier 1 capital ratio 35.220% 35.721% 35.187% 35.687%
Total capital ratio 43.869% 43.795% 43.844% 43.768%

After deducting proposed dividends: ®
CET 1 capital ratio 35.140% 32.775% 35.106% 32.738%
Tier 1 capital ratio 35.220% 32.851% 35.187% 32.814%
Total capital ratio 43.869% 40.925% 43.844% 40.895%

Note:
@ Proposed dividends of RM Nil (30.06.2025: RM37,950,000).
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EXPLANATORY NOTES

31. Capital adequacy (continued)

(b) The components of CET 1, Tier 1 and total capital of the Group and the Bank are as follows:

The Group The Bank
31.03.2026  30.06.2025 31.03.2026  30.06.2025
RM’000 RM’000 RM’000 RM’000
CET 1 Capital
Paid-up ordinary share capital 252,950 252,950 252,950 252,950
Retained profits 272,942 310,892 272,233 310,183
Other reserves (216) 6,152 (216) 6,152
Less: goodwill and intangibles (35,138) (34,915) (35,138) (34,915)
Less: deferred tax assets (52,962) (60,383) (52,962) (60,383)
Less: investment in subsidiary companies - - (200) (200)
Less: 55% of cumulative gains of financial
investments at FVOCI - (3,384) - (3,384)
Total CET 1 Capital 437,576 471,312 436,667 470,403
Additional Tier 1 capital securities 1,000 1,000 1,000 1,000
Tier 1 Capital 438,576 472,312 437,667 471,403
Tier 2 Capital
Stage 1 and Stage 2 expected credit loss
allowances and regulatory reserves @ 7,692 6,748 7,687 6,743
Tier 2 subordinated obligations 100,000 100,000 100,000 100,000
Total Tier 2 Capital 107,692 106,748 107,687 106,743
Total Capital 546,268 579,060 545,354 578,146
Note:
@ Includes the qualifying regulatory reserve for non-impaired loans and advances.
(c) Breakdown of risk-weighted assets in the various risk weights:
The Group The Bank
31.03.2026  30.06.2025 31.03.2026  30.06.2025
RM’000 RM’000 RM’000 RM’000
Credit risk 605,581 528,710 605,145 528,319
Exposures to Central Counterparties 9,783 11,116 9,783 11,116
Total credit risk 615,364 539,826 614,928 539,435
Market risk 324,810 480,079 324,366 479,647
Operational risk 305,063 302,309 304,551 301,853
1,245,237 1,322,214 1,243,845 1,320,935
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EXPLANATORY NOTES
Changes in the composition of the Group

There were no changes in composition of the Group for the current financial period and up to the date of this
report.

Significant events subsequent to the end of the financial period

There were no material events subsequent to the end of the financial period ended 31 March 2026.

Review of performance for the financial period ended 31 March 2026 against the corresponding financial
period

The Group posted lower profit before tax of RM39.5 million in the financial period ended 31 March 2026 as
compared to corresponding financial period of RM41.3 million, mainly attributable to lower contribution from
stockbroking division.

Prospects for 2026

Global economic prospects remain highly uncertain, shaped by escalating geopolitical tensions that continue to
weigh on growth and inflation. These pressures are most evident in disruptions to global energy markets,
particularly oil and gas, with cascading effects on logistics, fertilisers, food production, plastics, and other oil and
gas-derived products. As supply chains tighten and input costs rise, the global economy faces elevated risks of
persistent inflation, food security concerns, and potential supply shortages, necessitating demand adjustments to
align with constrained supply conditions.

Domestically, Malaysia’s economy is projected to expand within the official range of 4% to 5%, contingent on the
duration and severity of external disruptions. Currently, households remain largely insulated, supported by
government fuel subsidies that help cushion the impact of rising costs. However, a prolonged period of global
energy disruptions would pose further downside risks to the outlook. Notwithstanding these risks, the economy
enters this period from a position of relative strength, enhancing its capacity to absorb external shocks. This
resilience is underpinned by strong fundamentals, including Malaysia’s position as a net Liquefied Natural Gas
("LNG") exporter and oil producer, substantial oil refining capacity, a diversified export base, low unemployment,
and a stable financial system.
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